This is a brief discussion on Islamic banking of Bangladesh. In this article, we will represent some bank's statement and data. Here there is a great presentation on rapid growth in Islamic banking. Besides the evolution and future of Islamic banking are being presented. The information about success and related many things are being presented in this article.
In recent decades, Islamic financing methods have been able to display its usefulness and s and capabilities in the competitive global financial sphere. The system showed its special abilities to survive in the recent global economic recession and strains. This competency of Islamic financial approach has attracted the attention of financial analysts and thinkers all over the world.
For the overall context of Islamic banking activities in the twenty-first century, the credit rating agency Standard & Poor's remarked: "Islamic banking has already emerged as an alternative to the conventional banking system. Essentially, the Islamic financial industry has emerged as an alternative approach to conventional financing, upset by the recent global financial crisis."
Islamic banking is set about implementing a balanced and consistent economic policy based on fair or equitable distribution of resources and for ensuring justice in sync with the Islamic ideals and principles. In the transaction process, this particular financial intermediary system prohibits interest, practices familiar and natural procedures seek to achieve the objectives of the Islamic economic system based on equity and justice. Banks In this system, founded on principles of non-discrimination, establishing justice and creating the socio-economic infrastructure and generating employment opportunities.
Islamic system follows the trading of products, lease or rent and sharing-based business process in lieu of synthetic transaction of money. In addition to this unique interest-free system, it makes it incumbent upon itself to follow welfare and sharing-based features to achieve its mission, mandate, and principles of Islamic banking. Thus Islamic Bank is committed to establishing a socio-economic justice system where the public interest and social welfare give precedence over parochial individual interests. Islamic banks do not work to meet the illegitimate demands of an insignificant number of greedy people. These entities do not give priority only to financial gain and ignore other socio-economic problems.
To meet the basic needs of the down-trodden people, to fulfill their emergency and aesthetic needs, etc., to respond to their entrepreneurship proposals, the Bank designs its investment portfolio. This is the special feature of the strategic plan of this system. Thus, to ensure Islamic moral discipline in financial activities Islamic banks have made it possible to synergize economic development with social development.
It is an important moral obligation of Islamic banks to serve the deprived and disadvantaged people, who, because of poverty, remain outside the purview of the conventional banking system; the banks make financial transactions based on human necessities and embark upon productivity-oriented projects or activities to reduce poverty.
Islamic banking focuses on the production of wealth and welfare. For whom and what kind of resources will be generated and what will be the distribution policy of those products, are considered with primacy. Islamic 45 banks work for preventing the potential causes of inflation and unemployment and is bent upon creating employment opportunities for the jobless. It follows and fosters the principle of partnership with customers rather than pursuing a debtor-creditor relationship. As a result, a positive and qualitative impact of genuine public welfare becomes visible in the overall activities of this bank. 
Evolution of the Islamic banking in Bangladesh

The operational success of Islamic banking in Bangladesh
On August 1, 1983, on the occasion of the launching of the first Islamic bank in Bangladesh, special supplements were brought out in different national dailies. Dr. MN Huda, a senior professor of economics, Dhaka University noted in his writing, "Islamic banking has won the theoretical level. Now, this method will have to be won in operational areas . . . .'
After three decades of Islamic banking operations in Bangladesh since its inception, one can see how successful this system is in fulfilling the expectations of the common people.
a) Objective Achievement
Islamic banks assign precedence to universal welfare, inclusive growth and equitable distribution of resources in their entire activities. One should, therefore, gauge the success of this system applying objective criteria instead of traditional financial indicators. To assess the contribution of Islamic banking and its position, asset or profit considerations that are used conventionally will provide us only a partial picture.
In this regard, it can be mentioned here a significant comment by noted Islamic banking personality Dr. "... Over the past decades, academic researchers and professional Islamic banking practitioners and Shari'ah specialists have emphasized more on the procedural side of Islamic Banking. We have gained some success in following Interest-free transactions and legal procedures. But the underlying strength of the Islamic Banking and the 'Maka' sida' or the purposes of this system like justice in wealth distribution, public welfare and emancipation from economic slavery, were not received due importance and priority in the works of Bankers and Shari'ah experts' as much as it was needed."
Islamic banking is based on the principles of serving as the masses in the light of Islamic economy or its 'Maqa' sid' or purpose. The savings policy in Islamic Banks is to bring deposits-big or small---within the Banking framework and to utilize those in national growth and development.
The first Islamic bank of the country has been opening deposit accounts only for Tk. 100 since its inception and farmer accounts for Tk. 10 since 1994, even long before when the central bank has passed a directive in this regard.
In the mid of the last century, development was considered as `strength of the national economy' to the economists. Average per capita income of the rich and the poor was the basis of this concept of development.
Now, in view of modern economists, `how wealth is produced is not the main question. Instead, to ensure fair distribution of the wealth is the prerequisite for development.'
Explaining reasons for poverty and famine, Nobel laureate economist Amartya Sen stated: "It is not the limitation of resources; rather lack of rights of people on resources is the causes of famine."
Decentralization and the social distribution of resources is one of the core principles of Islamic economy.
Thus, determining the shape and nature of the investment and diversification of economic activities and geographical location is a moral obligation and an essential strategy for Islamic banks.
Shari'ah-based banks have obligations to devote their accumulated resources to people-oriented welfare works, complying with Islamic legal principles of `halal-haram'. Islamic banks can not invest in any inauspicious sector even it is financially advantageous. To comply with the policy of financing to those sectors beneficial for the society and the state, the IBBL has not invested a single penny in the tobacco sector during the last three decades. 49 In terms of financial cost, micro-credit programs may seem a cumbersome and non-profitable venture to many people. Nevertheless, considering the social return, Islamic banks are playing an important role in this sector. Islami Bank Bangladesh Limited has deployed 4 percent of its total investment to the micro-credit sector and approximately 20 % of its workforce is engaged in managing this area. It mirrors a clear institutional mindset of Islamic banking.
Islamic banks finance activities that gear towards poverty alleviation. In addition to the financing, they During this period the average investment growth of the country's banking sector was 18%, which was 20%
for Islamic banks. For the same period, the total assets in the banking sector increased by 19%. In contrast, Islamic banks have achieved 21% growth.
In the last five years, mentioned above, the average growth of equities in Islamic banks was 24%, which was 27% for the total banking sector of the country. A number of public banks have increased their capital in 2013, which has contributed to raising the equity index. 
Shari'ah Compliance
Under the condition that banking activities should be operated in consonance with the provisions of Shari'ah, Islami banks have secured approval from Bangladesh Bank. These banks are under the surveillance of Bangladesh Bank for ensuring the terms of this agreement. In 2009, Bangladesh Bank issued some guiding principles for the Islamic Banks in regards to Shari'ah compliance. The Islamic Banks are following these guidelines.
Besides, to ensure the upholding of Shari'ah, each bank has an independent Shari'ah supervising committee, which stays free of the control of the banks' Board of Directors. Famous Aleems, Fika'h experts, economists, and lawyers constitute the committee. They conduct their supervisory works independently.
Other than administrative activities of the Shari'ah secretariat, it supervises all policy-related and critical macro-level issues of these banks.
'Central Shari'ah Board for Islamic Banks of Bangladesh' (CSBIB), a body formed by combining the Shari'ah committees of all the Islamic banks of the country, provides instructions or guidance regarding Shari'ah from time to time.
The internal audit teams of the Islamic Banks work vigorously to ensure internal control and compliance.
The central bank supervises, monitor and audit through off-site and on-site basis. Leading audit firms of the country also conduct an audit and report the activities of each bank.
Moreover, Shari'ah Muraqibs of the Islamic banks serves to audit Shari'ah compliance of the banks under their own Shari'ah supervisory committee. The Shari'ah supervisory committee prepares an assessment and evaluation report on the basis of audit report from Muraqibs. Report of the statutory auditor of the bank, as well as the certificate, is given by the Shari'ah supervisory committee and is included in the annual report of the Islamic banks.
Islamic banks follow the guidelines of different International organizations regarding their management, quality assessment, administration and for setting accounting policies and management rules and procedures.
These organizations include `the International Financial Services Board '(IFSB); `Accounting and Auditing Organization for Islamic Financial Institute '(AAOIFI); and `the Islamic International credit rating agency' (IICRA).
Human Resources Development Activities
Currently, more than 26,000 employees are working in the Islamic banking sector in the country. They were Through these schemes, these Banks have been investing to meet the mundane needs of the people.
Poverty Alleviation and Micro Financing
In order to alleviate rural poverty, IBBL started a micro-financing project designated as 'Rural Development subscribers are women. A significant number of these entrepreneurs have embarked upon their enterprises with only Tk. 5000 investment and have been able to promote upgrade themselves to SME. This has contributed significantly to the process of women empowerment.
Financial Inclusion
Financial inclusiveness is the underlying concept or institutional forte` of Islamic banks. Islamic banking is not merely an idea of being interest-free, it is rather a system pursuing the fundamental philosophy of helping the deprived and neglected people of the society enabling them to stand upright. Thus, empowerment of the deprived and poor through financial inclusion is an important strategy of Islamic banks. Keeping this in view, they have introduced a variety of banking accounts. With the help of these, efforts are being made to bring the large segment of the masses, who stay outside the banking system, into banking.
Through openings of accounts on a minimal deposit, Islamic banks are accelerating the financial inclusion programs for garments workers, sanitation workers, students, working children, and street children. Islamic banks work with different welfare and financial inclusion products for collecting deposits. Different types of welfare-oriented accounts like `Waq'f' and `Muhor' are playing a supplementary role in financial inclusion and creating involvement or linkages with poor people who are outside the normal banking system.
Green Banking
Islamic banking is basically a Green Banking. These banks are playing a pioneering role in the conversion of the banking system into green in Bangladesh. These welfare propagating banks do not invest in tobacco, drugs, vulgarism or any other harmful sector. Islamic banks have no chance of participating in grey investments. It's a moral obligation for Islamic banks to adopt an environment protection process in their every investment.
Under the Green banking activities, Islamic banks have ensured fuel-efficient electrical equipment, usage of solar panel, hundred percent online-dependent internal communications.
Social Responsibility
Islamic banking is an excellent platform for ensuring socio-economic development by fostering a sense of mutual obligation and a sense of compassion for the disadvantaged section of the community. Committed to overall welfare, these banks, in addition to normal transactions, make contributions to the sectors like education, health, disaster management, sports, cultural development, and city's beautification.
Besides, Islamic bank Medical College & Hospital and Exim Bank Agricultural University can be considered an example of important contributions of Islamic banks to the education and health sector.
Islamic banks have spent almost Tk. 118 crore in corporate social responsibility sector in 2013. This amount represents above 26% of the total CSR expenditure of the banking sector. Finance considered the importance of formulating Act in this regard. The committee has drawn the attention of Ministry of Finance and the Central Bank to take initiative on this matter. Once Islamic Banking law is passed in Bangladesh, Islamic banking activities will be more comprehensive or widespread in the country.
Islamic Banking on the Global Stage
b) Incorporating Islamic Banking in Educational institution curriculum
To strengthen the emerging trend of Islamic bank, more competent human resource is required. Currently, more than 26,000 employees are engaged in this sector. One-fifth of the banking activities in Bangladesh is being carried out applying the Islamic system and this new trend in banking is expanding fast. So, Islamic finance and banking system as content should be incorporated in the text curriculum of the country to increase opportunities for supplying the workforce in this sub-sector.
Course on Islamic banking has already been introduced in one or two public and private universities, but that seems inadequate. Courses on this subject can be introduced in all universities to generate or build professionalized and committed workforce in this sector. sector will be bridged and it will be possible to create a vast reservoir of a competent workforce.
Updating and Revising Islamic Bank Guidelines
For bringing discipline in management and for crafting a coherent set of principles on Islamic bank, Bangladesh Bank has formulated Islamic banking guidelines and it has been revised once. This policy 59 guidance is, of course, a milestone in the process of institution-building and setting up governance in Islamic banking.
In the context of Shari'ah based bank activities, operational differences, and introduction of new products and rapid changes in the practice of Shari'ah, steps need to be taken for updating and revising the old guidelines.
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The subject. It will also increase the intensity of communication with the outside world and attract people to the Islamic banking system or culture.
Research and Development (R&D) Activities
Islamic banks have introduced diversified products for meeting the diverse needs of the people. This system also has ample scope for and potentials to innovate new products constantly. It can be mentioned here about the study of developing products related to the stock exchange and money market including `Sukuk' (Islamic Bond). Glaring examples of this are Malaysia and Bahrain. The banks in Bangladesh, in this emerging new system, need to strengthen their research and development activities. If these are done, Islamic banks will be able to introduce more new products in time and will be able to deliver services more efficiently.
The practice of Uniform Procedure
In order to make Islamic banking activities more dynamic and rapid, regular exchange of views is needed between the central bank and Islamic banks keeping consistency with the approach of the system's goals.
This will be effective if the banks achieve and practice the uniform standards drawn up by Malaysia-based Islamic Financial Services Board (IFSB) and Bahrain-based Accounting and Auditing Organization for Islamic Financial Institute (AAOIFI) and implement the common Shari'ah principles and procedures. Thus, it will enhance the institutional capability of Islamic banks and will foster the confidence and trust of customers and regulatory agencies.
International Branding
Islamic banking has been in practice in more than 65 countries around the world. Meanwhile, the market share of Islamic banking in Malaysia has reached 18 percent of total banking assets of that country. In this regard, Islamic banking in Bangladesh is not less advanced. Rather, the type and the volume of Islamic banking operations in Bangladesh have made significant progress and is trying to catch up with many countries of the world including Malaysia. It is believed, the Islamic banking system of the country has more opportunity to gain importance in the international arena.
Islamic Banks Consultative Forum (IBCF), an association of Islamic banks of the country, has organized international seminars, symposia, etc. on various occasions. World's renowned Islamic economists and Shari'ah experts, including IDB president, have participated in these programs. There is more scope for educative exercises to promote the Islamic banking activities of the country to bring it to the global magnitude.
Conclusion
In view of the spectacular contribution of the Islamic banks to the country's socio-economic development and their continued growth as a sustainable, modern and humane bank, at an international seminar held on 23
September 2013, jointly organized by Islamic Financial Services Board (IFSB) and Bangladesh Bank, Governor Dr. Atiur Rahman said:
"...With its ethical, inclusivity promoting and stability-enhancing attributes, Islamic finance undoubtedly bears the promise of playing major beneficial role in our socio-economic development."
Indeed, Islamic banking, as a public financing system, has been able to carve out a new paradigm of development for the global people regardless of race, language, religion, and creed. In the end, we remember a forecast of late Lutfar Rahman Sarker, a legendary banker of the country: For the making of a humanitarian banking, overall financing system of the country will be transformed into Islamic before the end of the twenty-first century.'
In ensuring a compassionate banking system we must strive with zeal to realize the vision of the visionaries of the past and the present.
